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FRANCE'’S €54 Bn TIGHTROPE: PM S. LECORNU PROMISES A BUDGET VOTE
WITHOUT 49.3
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USPA NEWS - FRENCH PRIME MINISTER SEBASTIEN LECORNU WANTS TO REDUCE FRANCE'’S DEFICIT TO 5 PERCENT
OF GDP IN 2027, WITHOUT RAISING GENERAL TAXES OR FORCING THE BILL THROUGH PARLIAMENT

French Prime Minister Sebastien Lecornu has set himself a task that would make even a professional tightrope walker ask for a safety
net: reduce France’s deficit, reassure bond markets, protect growth, avoid tax rises, contain anger at the petrol pump, negotiate with a
fragmented National Assembly and survive long enough to explain the result.

In an interview with Le Figaro on 17 September, the French Prime Minister announced that the 2027 draft budget would include “a
budgetary effort of around €54 billion, with fiscal stability.” The government aims to reduce the public deficit to 5 percent of gross
domestic product in 2027, or 4.8 percent excluding a planned increase in defence spending. Without new savings, P.M Lecornu
warned, the deficit would exceed 6.5 percent of GDP.

This is not an abstract exercise in public-accounting vocabulary. France’s public debt stood at €3.5361 trillion, or 117.5 percent of
GDP, at the end of the first quarter of 2026. The Finance Ministry now projects a deficit of 5.4 percent of GDP for 2026 and expects
debt to rise further, potentially reaching 121.7 percent of GDP in 2027.

The Prime Minister is therefore trying to sell responsibility in a country already exhausted by inflation, political instability and a cost-of-
living crisis. A budget that reassures the markets may infuriate households. A budget that protects households may unsettle lenders. In
French politics, every budget is said to be a test of seriousness. This one looks more like an extreme sport performed on a rope above
a deficit-shaped ravine. (Source INSEE, France Info TV, le Figaro)

DEBT, DIESEL AND CENSURE: WHY LECORNU’S 2027 BUDGET IS FRANCE’'S MOST DANGEROUS POLITICAL CLIMB

PM Sebastien Lecornu’s headline figure is an “effort” of approximately €54 billion. The word matters. It combines projected savings,
spending restraint and measures designed to prevent the deficit from expanding further. It should not automatically be read as €54
billion in identical, immediate cuts already approved by Parliament.

The government’s objective is to bring the deficit to 5 percent of GDP in 2027 after acknowledging that it will likely reach 5.4 percent in
2026. The Finance Ministry says the debt ratio is expected to continue rising, making the question less about an immediate return to
fiscal comfort than about preventing France from drifting deeper into a position where interest payments steadily restrict every other
national choice.

Finance Minister Roland Lescure has argued that France cannot abandon the European Union’s 3-percent deficit anchor, even if that
target remains far away. The government is trying to convince investors that it has not lost control of public finances, while admitting
that correcting the trajectory will take longer than originally expected.

The danger is political as much as financial. Austerity is a word the government avoids, and PM Lecornu has insisted that his plan is
not austerity. But voters do not experience a budget through vocabulary. They experience it through pensions, salary scales, medical
reimbursements, housing support, fuel bills and public services. (Source Le figaro Journal, French Ministry of Economy & Finance)

WHO PAYS FOR FISCAL DISCIPLINE?

The early outlines of the budget suggest that nearly every group will be asked to contribute, although not equally and not necessarily
through final measures that have yet to be voted.

For pensioners, Sebastien Lecornu has said that the requested effort would remain below €6 billion. Options discussed include
limiting the tax allowance on pensions or adjusting indexation. He has insisted that Parliament should decide the precise mechanisms.
Civil servants face a proposed freeze in the civil-service salary index. Public administrations and ministries are also expected to
absorb spending restraint, although defence spending receives special treatment because of the government’s security priorities.



The plan also points to savings linked to sick leave, social spending and employment-related budgets. Some young people may be
affected by a possible freeze in housing support. These measures remain politically explosive because they concentrate the fiscal
debate on groups who are not anonymous budget lines: retirees on fixed incomes, public-sector workers, students, people in poor
health and households already calculating whether to heat their homes, fill their cars or pay both.

PM Lecornu has floated symbolic gestures as well, including a 10 percent reduction in ministers’ pay. Such measures may have
political value, but they will not transform a €54 billion equation. They are the parsley on the budgetary plate: welcome, perhaps, but
no substitute for the main course. (Source : Boursorama, INSEE)

NEITHER 49.3 NOR ORDINANCES FOR NOW

The Prime Minister’s political gamble is almost as striking as his fiscal one. French PM Sebastien Lecornu has promised that there will
be “neither Article 49.3 nor ordinances” and that “in the end, there will be a vote.”

The promise has a condition: La France Insoumise (Far Left) must not engage in parliamentary obstruction. In other words, the
Government is offering Parliament a normal budget debate on the assumption that Parliament behaves normally a charmingly
ambitious proposition in the most fragmented National Assembly France has seen in decades.boursorama+1

Article 49.3 allows the Government to force through legislation unless a motion of no confidence succeeds. It is constitutionally legal
but politically incendiary, particularly before a presidential election. Ordinances would similarly allow the executive to legislate more
directly. Lecornu’s decision to reject both routes, at least for now, is designed to make opposition parties share responsibility for the
outcome.

Nevertheless, the mathematics are brutal. A budget vote can be interpreted as support for the Government. Opposition parties
preparing for 2027 have little incentive to grant Lecornu an easy victory, especially when they can criticise the measures while
avoiding ownership of the difficult choices behind them.

FOUR CENSURES SURVIVED, A FIFTH STILL POSSIBLE

P.M Sebastien Lecornu has already survived four motions of no confidence since arriving at Matignon. The first two came shortly after
his appointment in October 2025; two more followed during the 2026 budget debate. In each case, divisions among opposition parties
and strategic abstentions helped keep the Government standing.

That record makes him resilient, not invincible. He has crossed four political minefields; the 2027 budget may be a larger one, with
more wires, more observers and considerably less room to step back.

La France Insoumise has already stated that it intends to censure the Government. The Ecologists and Communist Party have also
signalled opposition to the direction of the budget. Socialist Party leader Olivier Faure has left open the theoretical possibility of
compromise while questioning whether Sebasiten Lecornu can still command his own majority.

The Rassemblement National (Marine Le Pen’s far right) has offered the most ambiguous opening. Marine Le Pen has argued that an
“imperfect but operational” budget could be preferable to a special law, because a future government could amend it after the election.
Yet the RN has also drawn red lines on taxation, social fairness, immigration, energy policy and European negotiations.

P.M Sebastien Lecornu’s survival may therefore depend on the oldest French parliamentary art: persuading rivals that letting the
government live is less costly than watching it fall.

DIESEL, “HEAVY DRIVERS” AND THE COST OF LIVING

No budget debate takes place in a vacuum. The price of diesel has climbed above €2.38 per litre, averaging around €2.39 nationally
according to prices reported from more than 9,000 service stations. The rise has sharpened public anger, especially among workers in
rural and peri-urban areas who have little alternative to driving,

The Government has decided to extend fuel support for “heavy drivers”: active workers under an income threshold who travel more
than 15 kilometer each way between home and work, or drive more than 8,000 kilometers annually for work. The current €100 aid is
expected to continue, although its design may change.

The program reveals a familiar French policy dilemma. Around 3 million people may be eligible, but only about 1.5 million have applied.
A targeted benefit is politically attractive because it costs less than a universal fuel rebate. It is also administratively fragile: the people
who need it most may not know it exists, may not have time to apply, may lack digital access or may simply conclude that €100 does



not justify another bureaucratic obstacle course.

Meanwhile, assistance for fishermen and construction firms has been extended, while households facing higher petrol, heating oil and
gas costs wait for a broader answer. P.M Lecornu is trying to compensate where pressure is most visible, but a government cannot
indefinitely treat every rise in energy costs with a plaster, a form and a press release.

A BUDGET FOR MARKETS, OR FOR A COUNTRY?

French PM Lecornu’s strategy is built on a reasonable economic premise: France cannot keep borrowing as though interest rates,
growth and geopolitical risk did not exist. The country needs a credible path to fiscal control, particularly when military spending,
energy security and social protection all require long-term investment.

But a budget can be economically necessary and politically unsustainable. That is the contradiction at the heart of this autumn. France
needs lower deficits, but it also needs public legitimacy. It needs markets to believe its commitments, but it also needs people in
ordinary households to believe that sacrifice is being distributed fairly.

The Prime Minister’s skill has always been to advance quietly, negotiate patiently and avoid making enemies he does not need. He
now faces a larger test: can that method work when the country’s finances are in plain sight, the fuel pump has become a daily
referendum, and every opposition party is already campaigning for 20277

Prime Minister Sebastien Lecornu is trying to carry a €54 billion backpack up a mountain while Parliament debates whether to remove
the rope, the ladder or the entire mountain. He may yet reach the summit. But if the cost of the climb falls too heavily on those with the
least room to pay, the budget could solve a fiscal problem only by creating a deeper political one.
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